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n the ISA 610 paragraph 6 Relationship between the Internal Auditors and the External Auditor, is included: “… However, neither the internal audit function nor the internal auditors are independent of the entity as is required of the external auditor in an audit of financial statements in accordance with ISA 200”. In other paragraphs: “… evaluation of the degree of objectivity and level of competence of the internal audit function.” In the ISA 200 paragraph 14 Ethical Requirements Relating to an Audit of Financial Statements, are mentioned: “The auditor shall comply with relevant ethical requirements, including those pertaining to independence, relating to financial statement audit engagements. (Ref: Para. A14–A17)”
A14. The auditor is subject to relevant ethical requirements, including those pertaining to independence, relating to financial statement audit engagements. Relevant ethical requirements ordinarily comprise Parts A and B of the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) …”

A15 “. …The fundamental principles with which the auditor is required to comply by the IESBA Code are: (a) Integrity; (b) Objectivity; (c) Professional competence and due care; (d) Confidentiality; and (e) Professional behavior.”

A16. “In the case of an audit engagement it is in the public interest and, therefore, required by the IESBA Code, that the auditor be independent of the entity subject to the audit… The auditor’s independence from the entity safeguards the auditor’s ability to form an audit opinion without being affected by influences that might compromise that opinion. Independence enhances the auditor’s ability to act with integrity, to be objective and to maintain an attitude of professional skepticism.”

If I compare the last paragraph with the Standards 1100 – Independence and Objectivity “The internal audit activity must be independent, and internal auditors must be objective in performing their work,” I can find some similarities: “Independence is the freedom from conditions that threaten the ability of the internal audit activity to carry out internal audit responsibilities in an unbiased manner…” “1110.A1 – The internal audit activity must be free from interference in determining the scope of internal auditing, performing work, and communicating results.” “A code of ethics is necessary and appropriate for the profession of internal auditing, founded as it is on the trust placed in its objective assurance about governance, risk management, and control.”

In my opinion the independence is an ethical issue, and I suggest that the ISA 610 paragraph 6 could be modified with this: The internal audit function and the internal auditors should apply their code of ethics, in accordance with the International Standards for the Professional Practice of Internal Auditing, as is required of the external auditor in an audit of financial statements in accordance with ISA 200.
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